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a2 France Savings and Credit Cooperative Society Ltd
Ker:zment of Executive committee's Responsibilities
sta ded 31st December 2018

Fo/rtlﬁﬂa—r-e—nf

The executive committee is requir<-:‘d by.the Kenyan Societies Act to maintain adequate accounting records and
is responsible for thc'e coptent and uj\teg.nty of the. a.rlmual report and financial statements and related financial
'nfoﬂnation included in this rePon. It is his responsublllty to ensure that the annual report and financial statements
;airiy present the state of affairs of the Sc?cnety as at the end of the financial year and the results of its operations
and cash flows for the year the.n ended, in conformity with International Financial Reporting Standards. They are
also I.esponsible for safeguarding the assets of. the Society. The external auditors are engaged to express an
independent opinion on the annu.al report and financial statements. The annual report and financial statements
accordance with International Financial Reporting Standards and are based upon

are prepared in ac 33 ; :
app,-(,priate accounting policies consistently applied and supported by reasonable and prudent judgements and

estimates.

ommittee acknowledges that he is ultimately responsible for the system of internal financial control
established by the Society and places considerable importance on maintaining a strong control environment. To
enable the executive committee to meet these responsibilities,appropriate standards for internal control aimed at
reducing the risk of error or loss in a cost effective manner have been set. The standards include the proper
delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate
segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout the Society
and all employees aré acceptable level of risk. These controls are monitored throughout the Society and all
employees are required to maintain the highest ethical standards in ensuring the Society’s business is conducted
in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the Society
is on identifying, assessing, managing and monitoring all known forms of risk across the Society. While operating
risk cannot be fully eliminated, the Society endeavours to minimise it by ensuring that appropriate infrastructure,
controls, systems and ethical behaviour are applied and managed within predetermined procedures and
constraints. The executive committee is of the opinion that the system of internal control provides reasonable
assurance that the financial records may be relied upon for the preparation of the annual report and financial
statements. They are, also, of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the Society and of its operating results as at December 31, 2018. However, any system of
internal financial control can provide only reasonable, and not absolute, assurance against material

The executive C

misstatement or loss.
The executive committee has reviewed the Society’s cash flow forecast for the year to December 31, 2018 and, in
the light of this review and the current financial position, is satisfied that the Society has or has access to
adequate resources to continue in operational existence for the foreseeable future.

By order of the Executive Committee on g“ J O\V\UD\\’\S 2023

Sign: W Sign L£u KU

Chairperson Secretary

Name: (&4

Treasurer
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share capital
General reserveé 260,000
Current assets 7623
Non-current liabilities __1.805513
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Kenya France Savings and Credit Cooperative Society Ltd
Independent Auditors' Report
For the year ended 31st December 2018

Report on the Financial Statements

We have audited the annual report and financial statements of Kenya France Savings & Credit
Cooperative Society Ltd set out on pages 7 to 13, which comprise the statement of financial
position as at December 31, 2018, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and a summary of
significant accounting policies and In our opinion the accompanying financial statements give
a true and fair view of the financial position of the society as at 31 December 2018 and of its
financial performance and cash flows for the year then ended December 2018 in accordance
with International Financial Reporting Standards.

Other information

The executive committee are responsible for the other information. Other information
comprises the information included in the annual Report, but does not include the financial
statements and our auditor’s report thereon. Our opinion on the financial statements does not
cover the other information and we do not express any form of assurance conclusion thereon.In
connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Executive committee responsibility for the financial statements

The executive committee members are responsible for the preparation of financial statements
that give a true and fair view in accordance with International Financial Reporting Standards
and the requirements of the societies act. This responsibility includes; designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.In preparing
the financial statements, the executive committee are responsible for assessing the Society's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the members either intend to
liquidate the society or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements

Audit e Tax e Accountancy e Business Consultancy
EE—




of the independent Auditor

ent Auditors’ Report
ded 31st December 2018

n audit in accordance with ISAs, we exerci ; ; '
A:ezticis(r; throughout the audit. We also: ercise professional judgement and maintain professional
s
i) dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
" error, design L perfqrm e pr9°ed”'es responsive to those risks, and obtain audit eviden hu ¥
sufﬂcient and appr_oprlate to prqvnde a basis for our opinion. The risk of not detectin ce ttat. is
misstatement.resultlng. frgm frau'd is higher than for one resulting from error, as fraud may invglvz chTl el"lal
forgery: intentional omissions, misrepresentations or the override of internal controls. g

; i understanding of internal contr "t 4 .
i) Obtain gn ks circug]stances G ol relevant to the audit in order to design audit procedures that are
appropriate in , but not for the purpose of expressing an opinion on the effectiveness of

the Society's internal control.

uate the appropriateness of accounting policies use ; :
L, E::Irelated disclosures made by managemge:t ; d and the reasonableness of accounting estimates
Conclude on the appropﬁatgness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditio;'ns that
may cast signiﬂf:ant dpubt on the Society's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
pased on the audit evidence obtained up to the date of the auditor's report. Howe\./er, future events or

conditions may cause the Society to cease to continue as a going concern.

iv).

v). Evaluate the overall presentation,‘structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

As required by the societies act we report to you, based on our audit, that:-

iy We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

i) In our opinion proper books of account have been kept by the Society, so far as appears from our
examination of those books; and

i) The Society's financi tements are in agreement with the books of account.

M@%dependent audit was CPA Francis Kimani Kagiri Practising Certificate

The signing part
No. 24\3}QAN\$\\ESD\§CS:‘C o cg&ﬂ;ﬂfém

0O CE\?\Lst\andSn: F\c[::;\: suife No.1 « ’hA s

'hb“'\w“; ; ‘%égimoc A é j Ve :() 2023

Francis Kagiri QA8 ?mg 747604
Certified Pu %
WA@m 9! tangs ke

Nairobi
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stat ement of financial position

Note 2018
Kshs
Non cUrrent Assets
Land 1,150,000/
1,150,000
rrent Assets ; oo
$;de and Other Becenvables 216,082 -
Cash &cash equivalents 439,431
655,513 «
5055137
Equity and Liabilities —_——
Liabilities
Vembers balances{t 1 & P-REGISTERED 780,000”
Sundry creditors SEC. 25(7) Co-operative Societies 727400
ACT CAP 490 (Amended 2004) —_—
l P 1,507,400 ~~
f A 1 —————————————
13 JAN 207 @
Equity . >
Share capital ign ' 260,000
Statutory reserve JAVEL M. MURIRA 7,623 7
Retained eamings FOR: COMMISSIONER OF CO-OPERATIVES 30490 7
298,113 i
Total Liabilities and and equity 1,805,513
The financial statements were approved by the Board members on 2022
and were signed on their behalf by:-
Lews)

Sign: AAN'P)\N" Name:

Chairperson

Name: (@

Treasurer

Secretary
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nt of changes in funds
e Share capital Statutory Revenue Total
reserve reserve
Kshs Kshs Kshs
018 4 4 . :
at 1 January 2 /
gtsalutory reserve _00 ’ 76 / 26(7),358
|ssue of shares 260,000 ~ '4
surplus for the year 2 e 30,490 iodr
at 31 Decembir 2015 2600000 7,683 30490 __ 29818
As 4
1




e Savings and Credit Cooperative Society Ltd

nya Franc
e a)rlwial statements
Fin the year ended 31st December 2018
Forthe Y.
Statement of cashflows
Note s
Kshs
hflow from operating activities
Cas!
profit for the period - 1/
Adjustment for: -
Depreciation _/
operating profit before working capital changes 38113~
es in operating activities ;
chta ;grease in trade Receivables e
:et increase in Liabilities/Payables 5 .
NZt deposit by members o
M/

Cash Utilised in Operations

Cashflow from financing Investing activities

purchase of Land

Net cash generated from Investing Activities

Cashflow from financing activities
|ssue of Share capital

Net cash generated from finacing activities

increase/decrease in cash and cash equivalent

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

(1,150,000)”

T(1,150,000) "

260,000«

—_—
260,000

439,43/

439,431
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summary of significant accounting policies
1 Su

a) Basi

The financ
The financial staterpgnts are prepaljed on the historical cost basis. They are presented in the functional
currency; Kenya shllllng§ (Kshs), which is the prevailing currency within the primary economic environment
The figures in the financial statements have been rounded to the nearest shilling. {
The preparation of financial statement in conformity with IFRS requires the use of estimates and assumptions

|t also requires management to exercise its judgment in the process of applying the Organization’s policies.

s of preparation
ial statements are in compliance with International Financial Reporting Standards (IFRSs)

enue recognition

b) ReV
n fee are recognised when received. Interest is recognised when earned.

Operatio

¢) Expenditure recognition

Expenditure is recognized on accrual basis.

d) Financial assets

Trade and other receivables are initially recognised at the transaction price. Most sales are made on the basis
of normal credit terms, and the receivables do not bear interest. Where credit is extended beyond normal
credit terms, receivables are measured at amortised cost using the effective interest method.

¢) Share capital

Ordinary shares are recognised at par value and classified as 'share capital' in equity.

f) Cash and cash equivalents
Cash and cash equivalents include cash in hand and demand and term deposits, that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of changes in value, net of bank

overdrafts. In the balance sheet, bank overdrafts are included as borrowings under current liabilities.

g) Financial liabilities

Financial liabilities are initially recognised at the transaction price (including transaction costs). Trade payables
are obligations on the basis of normal credit terms and do not bear interest. Interest bearing liabilities are
subsequently measured at amortised cost using the effective interest method.
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Income
Entrancé Fees

Administration cost

Legal Fees
ogo Design :
l1—'ragining Costs - Meeting Expenses
Audit Fees
Bank Charges
Website and Fliers

Cash and cash equivalents
Bank balance
Cash in hand

Payables and accruals
Registration fee

Optiven - Land Purchase
Audit fee

Members deposits

Opening Members deposit
Deposit made during the year
Unallocated funds

Refunds

Members Savings C/F

Trade and Other Receivables
Outstanding Member Deposits

Share Capital
Share Capital contribution

Land and Buildings
Plot of Land

12

2018
Kshs

196,647

—_emr

s

410,319

i Ei20 112

439,431

2,400
705,000
20,000

727,400 —

769,294
10,706

780,00

216,082

o

260,000
260,000——

1,150,000

1,150,000~




Kenya France Savings and Credit Cooperative Society Ltd

Finanacial statements
For the year ended 31st December 2018

11 Currency
These financial statements are presented in Kenya Shillings.

12 Contingent liabilities and commitments

There were no contingent liabilities and commitments as at 31 December 2018.

13

S ey




